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SUBJ: INVESTMENT PROJECTS IN EGYPT 

REF: CAIRO 4987 

1 . LOCAL UNION CARBIDE REP TELLS US THAT ON AUGUST 17, ARTICLES 
OF INCORPORATION WERE SIGNED MARKING FORMAL ESTABLISHMENT OF 
EGYPTIAN COMPANY UNDER LAW 43 TO CARRY OUT CARBIDE'S PROPOSED 
DRY-CELL BATTERY MANUFACTURING PROJECT. CARBIDE WILL HAVE 
APPROXIMATELY 87 PERCENT EQUITY SHARE IN VENTURE - UP FROM A 
PLANNED 75 PERCENT BECAUSE ONE OF EGYPTIAN PARTNERS DECIDED RE- 
DUCE EXTENT OF HIS PARTICIPATION. CARHIDE PLENS SEEK ADDITIONAL 
EGYPTIAN SHAREHOLDERS. 

2. AS FORMAL CORPORATE ENTITY UNDER EGYPTIAN LAW, NEW FIRM CAN 
SIGN CONTRACTS FOR PROPERTY AND SERVICES TO BEGIN PROCESS OF 
STARTING UP OPERATIONS. UNDER TERMS OF PROPOSAL ACCEPTED BY GOE 
INVESTMENT AUTHORITY, FIRST STAGE OF PROJECT WILL BE TO SET UP 
MARKETING COMPANY USING IMPORTED UNION CARBIDE BATTERIES. THIS 
WILL PERMIT COMPANY TO HAVE DISTRIBUTION SYSTEM READY AT TIME 
MANUFACTURING FACILITY GOES INTO PRODUCTION (PROBABLY IN 1979). 

3. WITH ITS LEGAL STRUCTURE COMPLETE, UNION CARBIDE PROJECT 
APPEARS TO BE FURTHEST ALONG AMONG THE NUMEROUS PROJECTS PRO- 
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POSED BY MAJOR U.S. CORPORATIONS - INCLUDING GOODYEAR, FORD, 

AND XERUX - WHICH WERE APPROVED BY INVESTMENT AUTHORITY IN 
LATE MARCH (SEE REFTEL). RE GOODYEAR, EMBASSY HAS HEARD RUMORS 
THAT COMPANY HAS DECIDED AGAINST PURSUING INVESTMENT HERE. 
INVESTMENT AUTHORITY OFFICIALS, HOWEVER, SAY THEY UNAWARE OF 
ANY SUCH DECISION ON FIRM'S PART. 
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